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Abstract
●  Globalisation of production generates important positive welfare effects for both developed as developing countries. Sustainability is also relevant for welfare, but not ensured by the market alone. As societal expectations about sustainability tend to rise with domestic income per capita, globalisation inevitably results in a disparity between developed and developing countries. This disparity in societal priority for sustainability shows up where the two worlds meet on a regular basis to deal with each other: through foreign trade and investment.

● Trade policy makers need to address so called ‘non trade concerns’, however contentious in the WTO, as public support for trade liberalisation is increasingly dependent on perceptions about environmental degradation and eroding social standards in expanding economic sectors of developing countries and what can be done to counter these effects that go along with globalising production.
● Governments can negotiate international treaties, agreements and standards to enhance sustainability worldwide, seek dialogue with developing countries where such international agreement does not yet exist or requires capacity building for proper implementation. Many governments also help to raise public awareness and societal dialogue on specific issues of sustainability by organising or stimula-ting round tables for stakeholders, as we did in 2006 for the OECD on CSR & trade*. Governments can also stimulate choice in favour of sustainability e.g. through public procurement, stimulating sustainable production and consumption, or making subsidies or taxes dependent on criteria for sustainability. 
● Mounting concerns about conditions of production in developed countries compared to those in competing developing countries sometimes result in pressure upon government as well as companies to come up with own (self)regulation with immediate economic effect. Such non-international regulation is however necessarily limited to own subjects and therefore not very effective as a long term solution for the worldwide scope of the problem of sustainability, as such regulation will only add to the already existing diversity in regulation to comply with for economic subjects and exports from the developing country where the sustainability problem occurs, are often just diverted to other foreign partners with less stringent requirements. The WTO also prohibits governments to discriminate foreign ‘like products’ for good reason: to prevent systematic discrimination of developing countries whose production conditions are usually not up to the level of standards of the developed world, and encourage international agreement on standards instead.
● A real policy challenge for government therefore lies in enhancing sustainability while not hampering foreign trade and investment which is so crucial for the economic growth of developing countries. This requires us to base policies as much as possible on existing international standards, or where not yet available, invest the necessary time and effort into developing such standards by international consultation and negotiation, and enable developing countries to comply with rising standards where inevitable, so that they can maintain and expand their share in the world market. However, seeking international agreement in forums like Codex, OIE and WTO on non-trade concerns like animal welfare and issues like deforestation, which are not shared to the same extent by developing countries, takes a long breath. It is here that governments bear a different societal responsibility compared to business.
● Where companies fulfil their CSR, utilizing their scope of influence on production conditions as far as they can, they can certainly help to fill the gap in governance in developing countries between endorsement and enforcement of environmental and social international standards. As OECD studies have shown, the growing interest under consumers for products associated with corporate socially responsible conduct in developing countries, followed by some supermarkets, provides important new market opportunities for developing countries. On the other hand, private unilateral standards on conditions of production can also work out trade distortive, by exclusion of suppliers from developing countries that cannot comply with new and rising standards, set by the party controlling the supply chain.

● Both government as business have to cope with societal pressure to come up with policies or stringent standards for sustainable production, restricting the time that international consultation and negotiation with stakeholders and experts requires. Governments in OECD countries bear a special societal responsibility in this respect to seek and find international agreement on standards for sustainability and limit their number, to achieve sustainability worldwide as well as maintaining market access for developing countries. The widening geographic scope of some private standards for CSR or sustainable production, some of which go beyond international governmental standards, raises interesting questions for government in this respect, especially where governments consider stimulating or adopting private unilateral or multilateral standards, pending long term international agreement on government standards. The OECD has proven to be a most suitable international forum for governments to remind and inspire each other that striving for international standards is a worthwhile effort to pursue, by comparing policies for sustainability, learning from experience gained with new policies and improving our policies accordingly. 
● The Dutch government has asked its Economic and Social Council for advice on how the Netherlands can optimally benefit from globalisation in the future, as our economic growth depends on expanding trade and investment with developing countries. In this advice, the Council will also explore the scope of supply chain responsibility in view of effective contribution to sustainable development. After all, the direction of world trade flows will be determined to considerable extent by those who can control international supply chains.
● The Ministry of Economic Affairs has taken the lead together with the Ministry of Development Cooperation for a societal dialogue on ‘non trade concerns’ in international trade from november 2007 untill spring 2008, to review policy options that expand the world market for sustainable production rather than limit it to OECD countries. We can benefit from several good studies on the table, but good policy advice from the OECD in this area is, like always, more than welcome.

                        ______________________________________

* "CSR & Trade: informing consumers about social and environmental conditions of globalised trade", pp 55-59, available in English and French at: http://www.olis.oecd.org/olis/2006doc.nsf/linkto/td-tc-wp(2006)17-final
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